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PARAMOUNT UNIFIED SCHOOL DISTRICT 

MEASURE AA BOND BUILDING FUND 

 
BALANCE SHEET 

June 30,2017 
 
 
 
 

 
Cash in county treasury $  1,444,827 

 

Total Assets 1,444,827 
 

 
Fund Balaoee 

Restricted 

 

 
 

1,444,827 

Total Fond Balance 1,444,827 

Total Liabilities and Fund Balaoee $  1,444,827 

 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 



 

 

See the accompanying notes to the fmancial statements 
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STATEMENT  OF REVENUES, EXPENDITURES, 

AND CHANGES IN FUND BALANCES 

For the Fiscal Year Ended June 30, 2017 
 
 
 
 

Revenues 

Interest and inves-income $  22,269 

Total Revenues 22,269 
 

 
Expenditures 

Capital outlay 

 
 
 

938,935 

Total Expenditures   938,935 

 

Net change in timd balance 
 

(916,666) 

 

Fund Balaoee at Beginning of Year 
 

2,361,493 
 

 
Fund Balaoee at End of Year 

 
$  1,444,827 

 

 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 

See the accompanying notes to the fmancial statements 
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NOTE 1:  SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES 

Fund Balance Classification 

The governmental fund financial statements present fund balance classifications  that comprise a 

hierarchy based on the extent to which the District is bound to honor constraints on the specific 

purposes  for which amounts can be spent. Amounts for which constraints  have been placed on 

the use of the resources either (a) externally imposed by creditors, grantors, contributors, or laws 

or regulations of other governments, or (b) imposed by law through constitutional  provisions or 

enabling  legislation  are  considered  restricted.  The  fund  balance  of  the  Measure  AA  Bond 

Building Fund is therefore classified as restricted. 

 
Capital Assets and Long-Term Debt 

 
The accounting and reporting treatment applied to the capital assets and long-term liabilities 

associated with the Measure AA Bond Building Fund are determined by its measurement focus. 

The Measure AA Bond Building Fund is accounted for on a spending or "financial flow" 

measurement  focus.  This  means  that  only  current  assets  and  current  liabilities  are  generally 

included on the balance sheet. The reported fund balance is considered a measure of "available 

spendable  resources".  Thus,  the  capital  assets  and  long-term  liabilities  associated  with  the 

Measure  AA  Bond  Building  Fund  are  accounted  for  in the  basic  financial  statements  of  the 

District. 

 
Estimates 

 
The preparation of the financial statements in conformity with generally accepted accounting 

principles  requires  management  to  make  estimates  and  assumptions  that  affect  the  amounts 

reported  in the financial  statements  and  accompanying  notes.  Actual  results  may  differ  from 

those estimates. 

 
NOTE  2:  DEPOSITS- CASH IN COUNTY TREASURY 

 
In accordance with Education Code Section 41001, the District maintains substantially  all of its 

cash in the Los Angeles County Treasury as part of the common investment pool. The District is 

considered an involuntary participant in the investment pool. These pooled funds are recorded at 

amortized cost which approximates  fair value. Fair value of the pooled investments  at June 30, 

2017 is measured at 99.40% of amortized cost. The District's deposits in the fund are considered 

to be highly liquid. 

 
The county is authorized to deposit cash and invest excess funds by California Government Code 

Section 53648 et. seq. The county is restricted by Government  Code Section 53635 pursuant to 

Section  53601 to invest in time deposits, U.S. government  securities, state registered  warrants, 
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NOTE 2:  DEPOSITS- CASH IN COUNTY TREASURY 

 
notes or bonds, State Treasurer's investment pool, bankers' acceptances, commercial paper, 

negotiable certificates of deposit, and repurchase or reverse repurchase agreements. The funds 

maintained by the county are either secured by federal depository insurance or are collateralized. 

Any investment losses re proportionately shared by all funds in the pool. 

 
The county investment pool is not registered as an investment company with the Securities and 

Exchange Commission (SEC) nor is it an SEC Rule 2a7-like pool. California Government Code 

statues and the County Board of Supervisors set forth the various investment policies that the 

Country Treasurer follow. The method used to determine the value of the participant's equity 

withdrawn is based on the book value, which is amortized cost, of the participant's percentage 

participation on the date of such withdrawals. 

 
The pool sponsor's annual financial report may be obtained from the Los Angeles County Public 

Affairs Office, Kenneth Halm Hall of  Administration, 500  W. Temple St, Room 358, Los 

Angeles, CA 90012. 

 
NOTE 3:  BONDED DEBT 

 
In November 2006, $100 million in general obligation bonds were authorized by an election 

(Measure AA) held within the District. The bonds were authorized to finance the acquisition, 

construction, and modernization of school facilities and paying related costs. 

 
Between 2007 and 2013, the District issued bonds, Series 2007-2013, totaling $99,997,831. In 

2015, the District issued a refunding bond to current refund originally delivered in 2005 and 

2007. 

 
The balance of the bonds refunded was $37,310,000 less than the amount paid into the escrow 

account. This amount is recorded as a deferred charge on the statement of net position and 

amortized to interest expenses over the life of the new debt. Amortization of $777,768, was 

recognized during the year ended June 30, 2017. 

 
The outstanding general obligation bonded debt of the District at June 30, 2017 is: 
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NOTE 3:  BONDED DEBT 

 
 
 

General Obligatim Bonds 

 
 
 

Date of 

Issue 

 
 
 

Date of 

Maturity 

 
 
 

Interest 

Rate% 

 
 
 

Am:motof 

Original Issue 

  
 
 

Outstaming 

J\R 30,2017 

Measure AA 2006: 

Series 2007 

 
8/28/2007 

 
8/1/2033 

 
4.25-5.25 

 
$    32,000,000 

  
$  555,000 

Series 2011 11/29/2011 8/1/2046 2.00-12.00 34,044,316  33,825,309 

Series 2013 12/11/2013 8/1/2051 2.00-12.00 33,953,515  33,838,515 

2015 Refunding 6/23/2015 8/1/2032 2.00-5.00 37,310,000  36,830,000 

Total    $  137,307,831  $  105,048,824 

 

 
The annual debt service requirements to maturity as of June 30, 2017 are as follows: 

 
Accreted 

Year Ending Jl.llle 30, PI'irqlal   Interest     Interest   

2018  3,632,285 2,551,874 67,715 

2019  4,031,642 2,423,387 178,358 

2020  4,352,988 2,284,313 367,012 

2021  4,546,410 2,105,063 708,591 

2022  1,501,568 1,904,813 893,432 

2023-2027  9,968,991 14,548,036 2,726,010 

2028-2032  15,998,255 14,067,570 6,391,745 

2033-2037  14,012,490 11,568,494 24,831,347 

2038-2042  9,297,865 11,210,594 47,377,292 

2043-2047  27,698,871 7,194,853 46,645,152 

2048-2052  10,007,459 295,125 66,699,915 

Total  $ 105,048,824 $    70,154,122 $  196,886,569 



 

 

 
 
 
 
 
 
 
 
 
 

GOVERNMENT AUDITING STANDARDS 
 

 
 
 
 
 
 
 
 
 
 

 

Auditing  Standards 

Government 
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PARAMOUNT UNIFIED SCHOOL DISTRICT 

MEASURE AA BOND BUILDING FUND 

 
SCHEDULE OF FINDINGS AND RESPONSES 

June 30,2017 
 

 
 
There were no fmdings related to the financial audit of the Measure AA Bond Building Fund for 

the year ended June 30, 2017. In addition, there were no findings related to the financial audit of 

the Measure AA Bond Building Fund for the year ended June 30, 2016. 
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PARAMOUNT UNIFIED SCHOOL DISTRICT 

PERFORMANCE AUDIT OF MEASURE AA 

 
June 30,2017 

 
 
 

BACKGROUND  INFORMATION 

 
In November 2000, the voters of the State of California approved Proposition 39 authorizing the 

issuance  of  general  obligation  bonds  by  California  public  school  districts  and  community 

colleges under certain circumstances and subject to certain conditions. 

 
In November  2006,  a general  obligation  bond  proposition  (Measure  AA)  of the District  was 

approved  by  the  voters  of  that  District.  Measure  AA  authorized  the  District  to  issue  up  to 

$100,000,000  of general obligation bonds to finance various capital projects and related costs, as 

specified in the bond measure provisions. 

 
Pursuant  to  the  requirements  of  Proposition  39,  and  related  state  legislation,  the  Board  of 

Education   of  the  District  established   a  Citizens'   Oversight   Committee   and  appointed   its 

members. The principal purpose of the Citizens'  Oversight Committee, as set out in state law, is 

to inform the public as to the expenditures of the proceeds of the bonds issued pursuant to the 

Measure AA bond authorization. The Citizens'  Oversight Committee is required to issue at least 

one report annually as to its activities and findings. 

 
Section l(b)(3)(C) of Article XIIIA of the California Constitution requires the District to conduct 

an annual independent performance audit to ensure that the proceeds of the bonds deposited into 

the Measure AA Bond Building Fund have been expended only for the authorized bond projects. 

 
OBJECTIVES 

 
The objectives of our performance audit were to: 

 
• Determine the expenditures charged to the District Measure AA Bond Building Fund. 

 
•  Determine  whether expenditures  charged to the Measure AA Bond Building Fund have 

been made in accordance with the bond project list approved by the voters through the 

approval of Measure AA in November 2006. 

 
•  Provide the District  Board and the Measure  AA Citizens'  Oversight  Committee  with a 

performance audit as required under the provisions of the California Constitution. 

 
SCOPE OF THE AUDIT 

 
The scope of our performance audit covered the fiscal period from July 1, 2016 to June 30, 2017. 

The propriety of expenditures for capital projects and maintenance projects funded through other 

state or local funding sources, other than the proceeds of the bonds, were not included within the 

scope of our audit. Expenditures  incurred  subsequent  to June 30, 2017, were not reviewed  or 

included within the scope of our audit or in this report. 
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